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Future Economic Perils in the American Economy

© 2003 by soshelpnow@yahoo.com   All Rights Reserved.


Our domestic economy is comprised of 80+ percent by service sector jobs, which indicates it is primarily based on people relying on others to do what they lack the adequate skills, time, or desire to achieve.  It's an economy based upon an abundance of ignorance, laziness, and conveniences.  Common sense would suggest that ignorance, laziness and convenience are not precursors of a competitive economic system in a global paradigm, as compared to economics based upon knowledge expertise, effort, and perseverance.


The infrastructure and relationships within the American economy may portend an inherent weakness toward eventual and sudden collapse, as artificial stock, employment, and monetary value bubbles burst.  Critics would argue that the American economy is the strongest that the modern world has ever seen, with GDP approaching $11 trillion annually.  However, several recent events indicate the U.S. economy is subject to severe fluctuations, such as those which almost bankrupted several economic sectors after the "911" terrorist attacks, in addition to the "dot-com" collapse only a year earlier.


Let's examine a plausible scenario based upon current economic and geo-political trends.  By the year 2010, Germany, France, and all European nations would share a common monetary system.  Great Britain (UK), pressured by economic necessity, would eventually join the E.U.  China's burgeoning growth, coupled with Japan's capitalization has the potential to become a regional partnership powerhouse in Asia, each holding vast sums of American dollars, together  producing the majority of products consumed by Americans.


Americans may dread the day when a united EU-UK, coupled with a united Asia, with Russia as a bi-lateral trading partner of both, cooperate to provide economic pressure against the United States.  Juxtaposed against this dire economic backdrop could be unrelenting conflict in the Middle-East, as Arabs continue to resist Israeli power and the international Jewish agenda of  domination of global economic resources.  The consequences of heightened Jewish economic power and Israeli military power could bring about another oil crisis, as Arab states retaliate against supporters of the Jewish state.  Already, the U.S. relies almost entirely on foreign manufacturers to produce a dozen strategic components required by its most advanced military systems.  Americans are becoming increasingly dependent on less expensive imports to offset a drop in real purchasing power, as U.S. corporations continue to build factories and export American jobs overseas or south of the border to cheap labor markets.


The internal economy, upon which U.S. GDP (gross domestic product) data accrues is comprised by measuring the spending of American consumers, government, investors, and net exports.  Carving up the mythical $11 trillion annual U.S. GDP indicates that government spending (federal, state, local, etc.) accounts for over $5 trillion, consumerism for another $4.5+ trillion, and investments of about $1.5 trillion annually.  A projected federal deficit of $450+ billion (not to mention states, such as California’s $38 billion budget deficit), and a deepening trade deficit exceeding $450 billion suggests that our domestic economic bubble is comprised to a great extent on illusory spending.


It is estimated that over $1 trillion in U.S. currency and bonds are owned by foreign interests, individuals, groups and nations, such as Saudi Arabia, China, and Japan.  In addition, many foreign and multi-national corporations (MNCs) directly own or control in excess of $2 trillion invested in American corporations and real estate portfolios.  What might happen to the U.S. economy were certain foreign interests to make sudden enormous liquidation of U.S. currency, stocks, bonds, and real estate investments?   A rapid spiraling drop in consumer confidence would surely follow such wholesale destructive market movements.  In 1997, the manipulation of billions of dollars of hedge funds by a single man, George Soros, greatly contributed to the near collapse of the Asian monetary exchange market, contributing to severe devaluation of the value of domestic currencies in Indonesia, Malaysia, Korea, and other SE Asian countries.  Could a similar scenario happen right here in the United States of America?  A large coordinated attack against the U.S. dollar could cripple the American economy, and drive the U.S. into a severe economic depression, with only the treat of worldwide thermonuclear war as a subsequent and real deterrent against foreign economic domination or invasion.


The fundamental question remains; “Does the U.S. have the capacity to survive independently of international trade, were our current trading partners to become our trading competitors or enemies instead?”  What could happen if foreign governments such as Saudi Arabia and other oil producing nations were to conspire to “de-dollarize” their oil exports, such that U.S. dollars would no longer be accepted as payment for crude oil?  Would the U.S. be forced to drain our precious oil reserves, then trade our limited gold and transfer military hardware and technology in barter for oil?  Certainly, under such circumstances, the U.S. economy would immediately go into shock, with run-away inflation that will create an out-of-control cycle of massive job loss, plummeting stock market values, widespread personal and business bankruptcies, and destruction of capital and capital assets.

Under such a scenario, the U.S. economy would experience a paralysis not seen since the Great Depression of the 1930’s, and would call for Uncle Sam to start another round of FDR-style public employment programs to save the economy.  But where would the federal government find tax dollars to spend?  States and local governments would become bankrupt, and there would be insufficient taxes collected from the shrinking employed population to fund any ambitious government-backed employment program.  A precursor of America’s future economic problems may be experienced by California (arguably the sixth largest economy in the world), as its bonds are now valued just above “junk” by bond rating companies.  Is it conceivable that U.S. government bonds could also become “junk” someday?   Simply printing more money to pay off existing bonds and debts held by foreign investors would not clear the ledger, without causing the complete collapse and rejection of the dollar abroad.


Were such a global conspiracy among our potential competitors and foes to materialize, what could the U.S. government do to survive, while leading Americans back into solvency?  Already, multi-national corporations approach the world as one global marketplace, without any loyalty to nation, creed, or politics.  Profit making and profit taking is all that drives the global economy, as capitalism without any morals or consideration of future perils.  America’s largest corporations have taken on the appearance of money-making vehicles to return exorbitant CEO compensation packages, to the detriment of both stockholders and employees.


Corporate profits are often not reinvested back into the domestic economy in the form of stockholder dividends, new hiring, and investment in buildings and equipment.  Instead, profits are taken out of the U.S., and hidden in offshore tax-free havens, or invested overseas in nations with low standards of living with abundant cheap labor.  How does irresponsible corporate actions contribute to strengthening the American economy?   It doesn’t, and instead, places America in potential economic peril.


How can our government protect us against such worse-case scenarios?  The recent federal efforts to stimulate the economy has had limited and sporadic success.  Lowering the federal discount rate certainly has benefited banks and financial institutions, has encouraged home purchasing (but inflated home prices more than offsets lower mortgage interest rates) and loan refinancing, and has somewhat stimulated car purchasing, but it has not resulted in more jobs that would provide more spendable income for average Americans.  The lower cost of borrowing money is not producing real gains because corporations and wealthy individuals are not reinvesting the surplus capital into the domestic economy, and continue to lay off thousands of workers as part of corporate strategy to enhance CEOs’ stock options.  The tax cut, while well-intentioned to provide more discretionary dollars to consumers is easily absorbed by runaway credit card debts and increased housing costs.  The added $300-$600 tax break for most wage earners doesn’t cover the added cost of consumer debt, as the tax cut is primarily a transference of money from wage earners to creditors, lenders, and landlords.  The most important issue apparently being missed by Greenspan, the currency czar, is the continued loss of consumer confidence that results from a fear of job loss.  As more workers lose confidence in the longevity of their jobs, they tend to abstain from making large purchases, and try to hang on to the little savings that they have for that stormy period that seems to linger on the horizon.


It’s becoming urgent for the U.S. to develop economic targets that can be realistically achievable by the U.S. economy, against the larger backdrop of global competition.  What economic policies could effectively turn around a sluggish economy while protecting its foundation against future peril and attacks?  Firstly, we must develop a national vision of our economic future, set goals, and put into place national strategies to grow the economy while protecting against inflation, deflation, high unemployment, wild stock market speculation, higher budget deficit spending, and the transference of wealth to international conglomerates and speculators who have not qualms about robbing the life out of America for short-term gains.


We must not rely solely on tax cuts and lower interest rates to stimulate the economy because middle class consumers benefit relatively slightly, while the wealthy and corporate elites have not shown a desire to reinvest excess profits back into their commercial enterprises in America.  Without placing substantial discretionary funds into the pockets of wage earners, coupled with increasing belief that the public will have jobs, consumers will hesitate to spend.  Without added spending, economic activity remains sluggish and any systemic shock or external attacks against the economy would likely cause a slide into a significant recession, and possible economic depression.


America must become more independent of foreign trade to obtain manufactured goods.  The U.S. must gain direct benefits from their occupation of Iraqi oilfields to stabilize oil prices.  Agricultural products should be supported as a major source to balance our trade deficit, and to act as an anchor to ensure that our trading partners will continue to accept the U.S. dollar as payment for their imported goods.  High tech industries, defense programs, biotechnologies, pharmaceuticals, and scientific research must be supported and freed from excessive red tape.  These fields provide the foundation for future economic growth, protection against foreign competitors, and a safety margin against terrorism and conspiracies against the American economy, while improving the quality of life for current and future generations of Americans.


Immigration must be controlled, and all illegal foreign nationals must be identified, rounded up, and deported, which will decrease the demand for expensive infrastructure services by almost 10 million people.  Saving vast amounts wasted on public spending for education, healthcare, social services, law enforcement, and incarceration of illegal immigrants would result in restoring local and state governments to solvency.


The public education system must be revamped and redesigned to provide the highly educated and trained professionals that is required by high tech, defense and scientific industries.  We can no longer accept a broken public school system that produces the lowest performers among western nations.  As long as our public school system continues to turn out students who are basically ignorant, lazy, and seekers of conveniences, we will continue to be trapped in an economy that depends on the purchase of services to compensate for mass stupidity.  



It is essential for mass media to take a more responsible path that contributes to improving society, rather than to encourage and exploit scandals, human conflict, and baser escapists drives for the sake of advertising dollars and commercial profits.  Television, movies, and computer games have become the media of destruction, where fun is equated to massive destruction, killing, profanity, and disregard for moral and responsible conduct.  Our youth are being programmed into destroyers, who are able to delve inordinate hours in fantasy instead of spending time creating worthwhile things, pursuing constructive activities, or supporting their communities.  This continuing trend is not healthy for a civilization that is becoming ever less civilized, and without a civil and educated citizenry, who will be capable of maintaining a complex high tech economy of the future, we may be doomed to suffer the consequences of our present failures.


We need to minimize the adversarial relationships within our government.  Much political conflict results from factions who spend inordinate time, energy, and expense to sabotage their competitors’ legislative and political agendas.  The drive for power, and to win at all cost invariable leads to a destructive course where personality innuendoes, and not public issues become the fodder of the day.  The supposed healthy public discourse rarely materializes, and instead is replaced by tidbits of media sound bites designed for the comprehension and consumption of fourth graders.  Democracy becomes muffled by rumors, misstatements, and media biases.  There’s a time for competition (hopefully without dirty tricks, slander, and scandals), but more often, there’s more reason to invest time on finding cooperative common grounds for solving the people’s problems. 


The people want answers and solutions, much more than the political squabbling and infighting that seems to typify our government leaders.  Give the people what they want, a stable and prosperous economy based upon a capitalist market system that is not corrupted by excessive greed, fraud and dishonesty.  Our genius federal forefathers designed a political and economic system of the people, for the people, and by the people.  Let’s ensure that proper actions are taken to safeguard this great nation, America, against the economic perils of the present and future.

